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. Bxport matters in the Russien Zonec are handled throngh a VI
. wExport Plan (Verwaltung ffr don Aussenhandel -- Adminlstration
of Foreign Trade}, set up by quarters. This is formulated in
eriin and thence passed to the lands as a quota plen,for
istribution among the branches of induetry. The Land gov~
roment of Saxony, for example, has a company, fifty-ons per-
nt state controlled and dirsoted, for supervising mand

aging its export industry, the so-called Bxport Gum.b.H., whidh in Gwn
rols five bolding companies, formorly RA tyustees for foreign trade.

e holding companies request bids for export trade from

ranufacturing firms and submit them to the Land goverament.

~Thls, in conjunction wish the Division of Foreign Trade of

- “the Land SMA, selects the most advantageous bilds anc notifiez

- the holding companles which firms are included eud what thoir

.Spacific mssigamsnts are. The holding companies puss the

- information on to the producing firms, which ars then allotied
raw materdels from the lond government dletrlbution offics in
accordance with the orders they roceivad.

Ba V&Vh’eri the gdoda are com leted, the manufacturing firws notily
ithe holding companies (mostly through regular quarterly
- =roports), whioh ocollect the goods for stookpiles. In ma.ty

|

3 | cases, orders camot be completely fulfilled because of
3.&3 , _shortages of moterlials of all sorte. It.1s the task of the
%‘EES ..} ‘holding companles to seek foreign customers for the goods and
yg=8¢ | also to offer them to the two Russian firms Rasno-Export and
3% gg Export-Len. . In practice, the goods are collssted quarterly
;gggwr” -and offered simultaneously to thie two Russian firms and to
:§‘.§3!§ foreign buyers. Since under such a system only the two Rus- .
:a%’:’é“‘-‘_, glan firms are cn the spot, they can plck out the best goods,
‘€552 B and the remainder, which 18 often difficult to dispose of,
29323 | s left to the Gorman holding companios. :
Ee o =z | ‘ - : '
‘ E“af;%* The\Rusaians have sot export quotus very high, =o that they
P _6/,§§ | cannot always be fulfilled by the rirms working ror export
l %E'a: L '
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and must be supplemented by production form firms working for
interna] distribution. Since mush of this production was not
suitable for export, it could be added to stockpiles. The
Yesult of this, however, was that the VFA plen fell from forty
million to twenty million RM in the first quarter of 1948.
£MA, apparently realizing that it wes unprofitable to manu-
facture non-exportable gcods, reduced the extent of its stock-
piling and released more rav materials.

If through personal comnections or efforts a germen firm suc-
ceeds in concluding a contract with a foreign customer, it
mst inform the Land govermmant in ordsr to obtain the neces-
sary rav materials. In usch casss, the Land government takes.
the material from a firm already included in the export quota
‘plan and redistributes it to the contracting firm. A bonus
of 7.5 percent goes to the exporter, although its exsect dis-
tribution among producer, holding company, Export GmbE, etc.,
is unknown. The individual contractor does not have to clear
his sale through a holding company, but he must clear it through
Export GmbH in order to obtain approval for release of the
goods from the country.

The representative of the Export Division of the Taxtile In-
dustry in SMA Kerlshorst, Mrs. Bitinina, sets exchange quotas -
8o high that the price of goods is far sbove the world market.
Ber intransigent attituds on textile questions has gained her
the opposition of soms of the Saxony SMA leaders, but they are
unsble to take eny action against her because she is beliwved
to enjoy strong support from Moscow. In consequence, the
export director of SMA Saxeny rarely deale with her snd ssnds
Germans to her only if nocessary,

The holding company Fliting and Company made $1,250,000 con-
tracts at ths spring fair of 1948. In contrast to previous
Yoars, these agreements were based on possidilities of fulfill-
ment and therfore to a great extent will probably be completed,

Deliverios of Rugsian cottons have not arrived as promiged.
Bource attributes this 2% least partly to the Pact that the
previous deliveries wers not completely paid for and thet Rus-
sia is unvilling to make further deliveries without collecting
outstanding accounts. Russian cobton, which 18 used almost ex-
clusively for reparations productions, was to be paid for with
exports of German manufactured goods. )

The largest export item in the textile field is currently textile
machine needles, which are in great demand in all European
countries,
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